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Maxch 18, 1976 


Midrian Lugo and Helga Torres 7 .___. 
University of Puerte Rico 

College of Business Administration 
Mayaguez Campus 

Mayaguez, Puerto Rico 00708 


Dear Ms. Lugo and Ms. Torres: 


This is in reference to your letter of March 2, 1976, requesting 
information as to membership requirements into the Federal Reserve 
System by both State Non-Member and National Banks. 


We are very pleased to be able to send you a copy of the enclosed 
book entitled, "The Federal Reserve System", and we draw your attention 
to Chapter II which outlines in detail the information you hava requested. 

If we may be of further assistance, please do not hesitate to write. 


Sincerely, 


francis B- Enon? 


Francis £. Frere 
Assistant Director of the Mint for 
Marketing and Statistical Services 


Enclosure 
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September 2, 1960 
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Mr. Hector J. Rivera 

University of Puerto Rico 

College of Business Administration 
Department of Finance 

Rio Fiedras, Puerto Rico 


Dear Mr. Rivera: 


This is in reply to your letter of August 25, 1960 in which you 
requested information regarding gold bars, and lawful money. 


Tor many years, it has been our practice in the United States 
Mint Service to melt fine gold not requived for other purposes into 
pars mown as "gold issue bars". The approximate size of a gold . 
issue bar is 7" long, by 3 5/8" wide, and 1 3/4" thick. The weight 
of a bar this size is approximately 400 troy ounces, and for many 
years these bars have been commonly referred to as "OO ounce - 
pars". At the rate of $35.00 per fine troy ounce for gold, a 
400 ounce bar has a value of $14,000. 


The weight of a gold issue bar, in avoirdupois weight, is 
approximately 27 pounds. More precisely, the bar weight of 
400 troy ounces, divided by the number of troy ounces in an avoir- 
dupois pound (14.58333333) is equal to 27.43 avoirdupois pounds. 


The term “lawful money" has not been defined in Federal 


legislation. It came into use prior to 1933 when some United States 


money lawfully in circulation wes not legal tender. It no longer 

has special significance because the Act of May 12, 1933, as amended 
by the Joint Resolution of June 5, 1933, makes all coins and 
currencies of the United States legal tender, and the Joint Resolution 


of August 26, 1935, (31 U.S.C. 733a) provides for the free exchange 
of United States coins and currencies. 


Very truly yours, 


(Si fned) Lelang Howarg 


ActiN&pivector of the Mint 
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SS TIVITY OF PUERTO RICO 
COLLEGE OF BUSINESS ADMINISTRATION 
RIO FIEDRAS, PUERTO RICO 


DEPARTMENT OF FINANCE 


August 25, 1960 
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As a teacher of the course in Money and Banking, I would like to 
know why a gold bar is worth $14,000 -- the value quoted in most text- 
books. I think the weight of the bar is 27 3/4 Troy pounds. If one 
multiplies this amount by 12 (ounces in a Troy pound) and then by $35, 
one would not be able to obtain $14,000. Are the handling charges of 
gold, involved in the redemption of money, included in the $14,000? 


Please let me know also your version of the nature of lawful money. 


I shall greatly appreciate this information. 


Cordially yours, 
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Héctor J. Ri 
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